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Shortcomings of the present system

Lack of adequate macro-prudential supervision;
Lack of early warning mechanisms;
No means for supervisors to take common decisions;

Lack of frankness and cooperation between
SUpPEervisors;

Failures to challenge supervisory practices on a
cross-border basis;

Lack of consistent supervisory rules, powers and
sanctions across Member States;

Lack of resources in the Level 3 committees.
can CC [ {7 |




Governors of NCBs Non-votmi
+ One representative of
NG 0 BA ppean

-t

Banking Authority Occupational Markets
(EBA) Pensions Authority
Authority (EIOPA) (ESMA)

Supervisiors and Pension
Supervisors -

turopean Commission |
Internal Market & Services DG‘_ | *




European Commission
Internal Market & Services DG




General Board (GB)
Key decision-making bod,

Advisory Technical Committee

Provide advice and assistance to the General Board

Consisting of representatives from NCBs, ECB, national
supervisor authorities, ESAs, Commission and EFC *

__A

Steering Committee
Prepares the meetings of the General Board

ESRB Secretariat
Receives instructions directly from the Chair of the General Board
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The ESAs at work

Board of Supervisors (BoS)

Key decision-making body
Independently appointed Chairperson + Heads of national supervisory authorities + observers
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Management Board (MB)

Ensuring that the Authority is run effectively and can performs the tasks assigned to it.
Chairperson, four elected members of the Board of Supervisors and the Commission
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ESA Staff

Executes decisions by BoS and MB
The Executive Director and around 90 staff




Stakeholder Group(s)

EIOPA shall establish 2 stakeholder groups
for consultation:

1. Insurance and Reinsurance SG: 30
members (Industry, employees,
consumers, users)

2. Occupational Retirement Provision SG:
30 members (funds, members,
beneficiaries, consumers, users)

SG shaII meet at least twice a year
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Technical Standards

Technical rules to ensure uniform application of EU law
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Authority develops draft standards
(in areas specified in EU law and respecting better regulation principles)
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Endorsement by Commission
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Consistent application of Community Law

Quick remedy to deal with clear and manifest
breaches by national supervisors

L ESA investigates upon its own initiative }
[ ESA recommendation to national supervisor }
[ In case of non-compliance: Commission decision }
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Direct decisions to firms

Last resort option,;

Only if supervisors do not comply with
ESA decisions => almost never be used:

But needed to ensure that EU law Is
effectively applied in all MS;

Smart way of ensuring compliance in a
network of supervisors.
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Settlement of Disagreements

Binding Decisions to settle disagreements
between national supervisors

Supervisors disagree on matter where EU law requires co-operation,
one of them requests help from ESA

L

Conciliation phase initiated and organised by ESA

v

In rare cases of continued disagreement:
ESA to take a binding decision addressed to national supervisor
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Determination of emergency

Decision taken by the Heads of

Coordinated action by national supervisors
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Determination of emergency

Decision taken by the Heads of

Coordinated action by national supervisors
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*

MS demonstrates how the decision *

Council decides whether *
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Superwsory Authorltles

ESRB to provide:
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Benefits of the proposed system

Fully connected macro-micro supervisory framework;
Strong cooperation and enhanced trust;

Reinforce colleges of supervisors;

Move towards harmonised rules and powers;
Reinforcement of supervisory resources;

New procedures for supervisors to take common

decisions;

Comprehensive means to challenge cross-border

decisions;

Quick mechanism allowing for collaborative decisions in

emergency situations.
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